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ARGENTINA. 
ROSARIO. 

By   Consul   W^ilbert   L.   Bonney,    March    1, 

The  3^ear  1917  marked  a  further  suspension  of  the  development  of 
Eosario  as  an  exporting  district.  The  process  of  investing  capital 
and  labor  in  the  production  of  prime  materials  for  the  export  mar- 
ket, which  has  been  for  years  the  logical  investment,  was  halted  by 
circumstances  which  sharply  call  attention  to  the  economic  weakness 
of  the  dependent  position  into  which  the  Rosario  district  had  be- 
come fiXecl  by  causes  both  within  and  without.  Agricultural  exports 
are  still  an  important  factor  and  will  so  continue,  but  the  beginnings 
of  industrial  development  are  apparent.  During  1917  the  district 
was  forced  back  npon  its  domestic  trade  and  primitive  resources  and 
nnder  necessity  made  good  use  of  its  forest  products  and  river  trade. 
The  improvement  and  diversification  of  farm  products  and  the 
elaboration  of  raw  materials  received  unaccustomed  attention,  a 
better  valuation  was  placed  upon  domestic  exchange  of  products. 
The  meat  freezing  and  the  quebracho  extract  industries,  which  have 
probably  been  the  most  profitable  enterprises  during  the  current  de- 
pression, have  proved  that  the  elaboration  of  raw  products  yields 
better  returns  than  either  enterprises  of  transportation  or  public 
utilities  and  at  the  same  time  tends  to  stabilize  the  business  structure. 

less  Direct  Shipments  from  the  Port. 

The  Rosario  district  has  lost  ground  as  a  direct  exporter  and  tends  to 
become  more  distinctly  a  producer  for  Buenos  Aires  export  trade. 
The  assembling  of  products  for  export  has  become  a  special  business 
subject  to  its  own  peculiar  economics.  When  tonnage  was  abundant, 
boats  could  easily  make  Rosario  and  the  time  consumed  in  the  river 
trip  was  not  of  consequence.  With  the  enormous  rise  in  freight  the 
extra  time  of  a  few  days  required  to  reach  and  return  from  Rosario 
became  a  controlling  factor,  and  the  assembling  of  goods  at  Buenos 
Aires  for  lading  became  the  mode  of  handling  Rosario  exports,  to 
the  advantage  of  the  railways  and  of  the  river  boats  but  to  the  dis- 
advantage of  Rosario  as  a  port.  A  reversal  in  this  respect  must 
await  a  return  to  normal  ocean  freight  quotations. 

During  1917  the  commercial  interests  of  the  United  States  ap- 
peared in  this  market  as  active,  eager  buyers  of  the  exportable  prod- 
ucts of  the  district,  at  the  same  time  assisting  in  the  assembling, 
shipping,  and  financing  of  their  purchases.  While  these  purchases 
were  not  as  a  rule  made  wii:hin  the  Rosario  district  they  were  im- 
mediately reflected  here  in  the  activities  of  brokers  and  contractors. 
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Financial  Difficulties  of  the  District. 

The  resources  of  taxation  scarcely  sufficed  to  maintain  the  organi- 
zations, institutions,  and  public  works  built  up  in  years  of  pros- 
perit3\  The  large  cities  whic'  have  rapidly  grovvn  np  in  response 
to  the  demand  for  distributing  centers  have  in  past  years  demanded 
and  obtained  all  the  public  improvements  required  by  their  popula- 
tions, without  much  regard  to  the  stability  of  the  population  or  to 
the  conditions  of  the  rural  districts  upon  which  the  cities  depend.  An 
undue  expansion  of  urban  utilities  and  an  undue  flow  of  capital  from 
liquid  into  fixed  forms  was  the  result.  The  district  has  probably 
been  financed  beyond  its  momentary  needs,  and  with  the  interrup- 
tion of  foreign  credits  falling  simultaneoush'^  with  poor  crops,  there 
has  been  a  keen  realization  that  fixed  capital  alone  can  not  support 
business  structure  and  that  the  interest  charges  upon  such  capital  in 
long  periods  of  depression  represent  a  heavy  drain  npon  the  earnings 
of  new  communities.  Unpaid  interest,  stoppage  of  public  improve- 
ments, and  embarrassment  of  municipal  and  provincial  administra- 
tion were  the  result.  The  credit  of  civic  organizations  suffered  ac- 
cordingly and  the  most  rigid  economies  barely  sufficed  to  bring  the 
expenditures  of  cities  and  provinces  within  the  limits  of  their  avail- 
able resources.  In  view  of  the  fact  that  the  Federal  Government 
furnished  water  and  sewage  sj^stems  and  high  schools  to  many  of  the 
cities,  while  lighting  and  tramway  services  were  supplied  b}^  private 
enterprise,  the  financial  condition  of  the  municipalities  is  all  the  more 
noteworthy. 

These  difficulties  are  not  of  a  fundamental  character  and  will  be 
logically  overcome  by  immig^'ation  and  settlement  of  the  productive 
lands,  bringing  more  producing  and  purchasing  power,  more  tax- 
able wealth,  and  greater  volume  and  activity  of  domestic  trade. 

Domestic  Industries  "Undeveloped — Foreign  Investment. 

While  an  undue  proportion  of  the  labor  of  the  district  has  been 
producing  for  export,  the  native  industries  have  not  been  duly  pro- 
moted. The  cash  returns  for  the  products  exported  have  not  to  any 
great  extent  been  devoted  to  the  improvement  of  the  land  but  have 
been  employed  rather  in  building  up  cities  upon  a  scale  incommen- 
surate with  the  scanty  improvements  of  the  producing  areas.  The 
railroads,  it  is  true,  represent  a  valuable  and  substantial  improve- 
ment to  the  sections  which  they  traverse,  and  those  sections  have 
responded  with  a  more  intensive  production.  But  the  railroads  have 
been  built  with  money  borrowed  abroad  rather  than  with  the  returns 
from  the  crops  of  Argentina  and  do  not  represent  a  taxable  asset 
of  the  Government.  Capital  has  been  concentrated  in  the  cities, 
awaiting  further  opportunity  for  operations  in  the  export  trade,  and 
does  not  duly  increase  the  purchasing  power  of  the  people.  The 
uncertainty  of  agricultural  returns  and  the  large  profits  consequent 
upon  a  good  crop  have  given  a  speculative  turn  to  agricultural  opera- 
tions, which  has  not  been  conducive  to  permanent  improvements  upon 
the  farms. 

There  is  an  investment  of  foreign  capital  in  Argentina  estimated 
a  few  yeani  ago  at  $2,698,000,000,  of  which  abont  $915,000,000  was 
represented  by  mortgages  bearing  an  average  rate  of  not  less  than 
8  per  ^eent,     Thus,  the  favorable  balance  of  trade  of  Argentina  in 
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ordinary  years  would  represent  but  a  partial  payment  of  interest 

due   abroad.     It   seems   clear   that   the   national   credit  is   for   the 

present  closely  bound  up  with  the  export  trade  and  that  a  favorable 

balance  of  trade  does  not  in  itself  represent  an  accumulation  of 

wealth. 

Country  District  Needs  Capital  for  Its  Development, 

The  producing  area  of  the  Rosario  district  needs  for  its  develop- 
ment a  large  amount  of  capital  on  the  farms,  for  the  establishment  of 
industries,  and  the  exploitation  of  the  forests  and  oil  territory.  With 
the  possibility  of  a  less  liberal  policy  toward  foreign  capital  and 
Avith  the  capital  of  the  world  depleted  and  subject  to  heavy  demands 
elsewhere,  it  is  doubtful  if  the  supply  required  by  Argentina  could 
be  secured  from  abroad.  Accumulation  within  the  country  will  be 
sloAV  and  arduous.  Works  already  built  with  foreign  capital  require 
expensive  maintenance,  and  the  interest  charges  represent  a  prior 
lien  upon  the  production  of  the  people,  Avho  have  become  accustomed 
to  a  scale  of  living  quite  at  variance  with  the  needs  of  a  pioneer  stage 
of  development. 

Being  a  fertile  agricultural  country  with  an  industrious  people, 
doubtless  the  Rosario  district  will  solve  the  problems  confronting  it 
and  become  a  prosperous  and  independent  section  with  large  pur- 
chasing power  and  high  credit.  Some  years  must  elapse,  however, 
before  tendencies  which  have  long  operated  can  be  checked  and  re- 
versed. Domestic  industries  are  capable  of  enormous  expansion  and 
in  time  native  products  will  probably  take  the  place  of  imported 
goods,  such  as  woolen  textiles,  paper,  shoes,  petroleum,  rice,  sugar, 
furniture,  barrels,  and  fuel.  At  the  same  time  the  demand  for  im- 
ported goods  of  a  specialized  nature,  requiring  large  plants  and  tech- 
nical skill  for  their  production,  will  expand  with  the  purchasing 
power  of  the  district. 

Railways  of  Rosario  District. 

An  increase  of  22  per  cent  in  the  rates  of  Argentine  railways 
became  effective  November  20,  1917.  A  labor  strike  stopped  all  traf- 
jfic  in  October  and  the  earnings  of  the  roads  suffered  accordingly. 
The  loss,  however,  will  fall  within  the  fiscal  year  ending  June  30, 
1918,  for  the  privately  owned  railroads.  On  the  State  lines  the 
strike  changed  a  small  prospective  profit  for  the  calendar  year  into 
a  small  loss.  In  November  the  administrator  of  the  State  lines  asked 
the  Federal  Government  for  a  credit  to  meet  immediate  necessities, 
stating  that  the  financial  standing  of  the  lines  was  suffering  and 
that  dealers  were  refusing  supplies  or  demanding  cash  in  advance. 

The  railroads  met  the  coal  shortage  of  the  past  year  by  the  sub- 
stitution of  wood.  The  labor  question  was  settled  by  an  increase  of 
wages  averaging  10  per  cent.  While  the  loss  of  much  of  the  crop 
influenced  earnings  throughout  the  year,  the  prospect  for  1918  is 
much  brighter.  The  crops  will  furnish  a  normal  revenue  in  most 
cases,  and  the  increase  in  rates  will  be  effective  during  seven  months 
of  the  current  fiscal  year.  Unless  new  difficulties  aiise,  the  privately 
owned  railroads  will  be  able  to  make  a  better  showing  for  this  fiscal 
year  than  for  several  preceding  years.  The  short  sugar  crop  will 
still  be  felt,  but  Avith  good  cereal  crops  and  increased  rates  the  rail- 
road should  be  able  to  retrieve  the  effects  of  the  strike  and  of  the 
short  cro]3. 
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The  freight  and  passenger  traffic  of  the  railroads  for  the  last  fiscal 
year  was  as  follows : 

Freight 
(metric  tons).  Passengers. 

State    lines 2,  478,  000  1,  531,  000 

Province  of  Santa  Fe 2,331,000  621,000 

Central  of  Cordoba 1,  748,  000  1,  C50,  000 

North  Easterji  Argentina 532,000  155,000 

Central    Argentina 5, 1.30,  000  17,  371.  000 

Rosario-Puerto    Belgrano 294,000  103.000 

Tramway    Rafaela _' 44,  000  16,  000 

Wood  traffic  alone  furnished  tonnage  to  these  railroads  as  follows : 
State  lines,  880,108  metric  tons ;  Province  of  Santa  Fe,  289,174  metric 
tons;  Central  of  Cordoba,  389,003  metric  tons;  North  Eastern  Ar- 
gentina, 23,530  metric  tons;  Central  Argentina,  306,738  metric  tons; 
and  Kosario-Piierto  Belgrano,  403  metric  tons.  [A  report  on  the 
railroads  of  northern  Argentina  was  published  in  Comsiekce  Ee- 
poKTs  for  October  29,  1917.] 

Government  Advances  Seed  Wheat  to  Farmers. 

The  shortage  of  the  last  wheat  crop  was  such  that  when  planting 
time  approached  in  1917  the  Federal  authorities  found  it  necessary 
to  advance  wheat  and  linseed  to  the  farmers  for  sowing,  to  be  re- 
paid with  interest  out  of  the  new  crop.  The  authorities  charged 
with  this  work  at  Rosario  for  the  Provinces  of  Santa  Fe  and  Cordoba 
distributed  32,500  tons  of  wheat  and  6,700  tons  of  linseed.  A  large 
r.umber  of  tenants  and  colonists  were  aided,  and  the  result  proved 
satisfactory  to  all  concerned. 

Early  in  June  dealings  in  future  deliveries  of  wheat  were  sus- 
pended. Wheat  speculation  at  once  declined  in  the  public  interest, 
and  for  the  rest  of  the  year  transactions  were  confined  largely  to 
those  directly  interested  in  milling,  warehousing,  or  shipping. 

An  Qmbargo  on  wheat  became  effective  on  ]\Iarch  28,  1917.  Li- 
censes were  issued  for  the  exportation  of  moderate  quantities,  and  after 
seeding  time  had  passed  the  situation  became  easier,  the  price  for 
the  small  amount  of  wheat  in  store  declining.  The  high  price 
reached  in  June  was  equivalent  to  $2.25  per  bushel.  By  the  close 
of  the  3^ear  the  price  declined  to  $1.50  per  bushel,  which  is  the  mini- 
mum price  at  which  it  was  understood  foreign  governments  were 
negotiating  for  the  purchase  of  a  large  share  of  the  exportable  sur- 
plus. The  Rosario  Board  of  Trade  in  September  estimated  that  the 
average  cost  of  the  new  wheat  crop  to  the  colonist  was  9.50  pesos 
per  100  kilos,  equivalent  to  $1.10  per  bushel. 

Acreage  Planted  to  Crops  in  Santa  Fe  and  Cordoba. 

The  total  area  in  the  Provinces  of  Santa  Fe  and  Cordoba  sowed 
to  crops  in  1917  was  as  follows:  Santa  Fe — wheat,  1,976,800  acres; 
linseed,  1,304,688  acres;  oats,  74,130  acre,s;  and  corn,  3,088,750  acres. 
Cordoba^-wheat,  4,596,060  acres;  linseed,  864,850  acres;  oats,  61,775 
acres;  and  corn,  1,408,470  acres. 

The  oat  crop  was  a  total  failure.  More  than  half  the  wheat  acre- 
age and  more  than  two-thirds  of  the  linseed  acreage  was  abandoned. 
Two-thirds  of  the  corn  acreage  was  lost.  From  the  remaining  acre- 
age the  following  yield  was  realized:  Santa  Fe — wheat,  232,000 
metric  tons ;  linseed,  34,000  tons ;  and  corn,  306,600  tons.  Cordoba — 
wheat,  380,000  tons;  linseed,  15,000  tons;  and  corn,  91,200  tons. 
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Climatic  conditions  favored  the  planting  of  the  new  crop,  and  the 
area  in  the  two  leading  Provinces  was  estimated  officiall}'  as  fol- 
lows: Santa  Fe — wheat,  2,347,450  acres;  linseed,  1,309,G00  acres; 
and  oats,  123,500  acres.  Cordoba — wheat,  4.929,045  acres;  linseed, 
840,140  acres;  and  oats,  123,500  acres.  While  no  official  estimate 
has  been  made  of  the  new  crop,  it  is  said  that  the  two  Provinces  pro- 
duced about  90,000,000  bushels  of  wheat,  or  more  than  the  total 
wheat  crop  of  Argentina  last  j^ear. 

The  Sugar  Industry — Quebracho  Extract. 

The  sugar  yield  for  1917  was  almost  the  same  as  for  the  pre- 
■vious  year,  which  amounted  to  about  one-third  of  a  normal  crop. 
The  figures  of  production  for  the  past  six  }■  ears  are  as  follows :  In 
1912,  147,249  metric  tons;  1913,  27G.140  tons;  1914,  335.956  tons; 
1915,  149,299  tons;  1916,  84,069  tons;  and  in  1917,  85,000  tons. 

The  consumption  of  sugar  in  Argentina  is  estimated  at  220.000 
metric  tons  per  annum,  and  in  consequence  of  the  small  production 
for  1917  it  became  necessary  to  admit  102,000  tons  of  imported  sugar. 
Part  of  the  importations  came  from  the  United  States,  as  refined 
sugar,  and  a  part  (30,000  tons)  from  Brazil  in  the  raAv  state,  the 
latter  furnishing  material  for  the  operation  of  the  sugar  refinery  at 
Eosario  for  several  weeks.  The  prospect  for  the  coming  cane  crop 
is  good,  the  fields  having  been  replanted  largely  with  Java  cane. 

There  are  11  establishments  producing  quebracho  extract  in  the 
Eosario  district,  their  materials  being  in  part  drawn  from  Paraguay. 
The  approximate  capacity  of  these  concerns  in  1917  was  estimated 
at  186,000  metric  tons.  The  output  of  quebracho  extract  can  be  in- 
creased if  the  market  conditions  require.  The  business  of  exporta- 
tion has  gravitated  to  Buenos  Aires  although  the  factories  are  located 
in  Santa  Fe  and  Chaco.  There  are  also  a  number  of  companies  en- 
gaged in  the  cutting  of  quebracho  logs  for  exportation. 

Production  of  Flour  Mills  of  Rosario  District. 

Below  are  given  tlie  production  of  flour  and  the  distribution  of 
the  mills  throughout  the  district  for  the  milling  j^ear  1916 : 


Province  or  territory. 


Santc  Fe 

Cordoba 

Santiago  del  Estero 
La  Rioja 


Num- 
ber of 
mills. 

Wheat 

Flour 

ground. 

yield. 

Metric 

Metric 

ton?. 

tons. 

47 

224, 493 

154, 727 

23 

250,375 

177,68.5 

19 

1,876 

1,437 

10 

706 

418 

Province  or  territory. 


Salta 

Jujuy 

Catamarca 


Num- 
ber of 
mills. 


Wheat 
ground. 


Metrh 
tons. 
l,02-> 

272 
1,401 


Flour 
yield. 


Metric 

tons. 
832 
192 

S7S 


The  result  thus  shown  is  insignificant,  as  many  of  the  mills  were 
not  in  operation.  The  milling  capacity  of  the  district  exceeds  the 
home  demand,  and  export  markets  for  flqur  are  sought.  Brazil  has 
been  a  customer  to  a  moderate  extent  for  flour  as  well  as  for  wheat. 
Larger  markets  are  necessary  to  maintain  the  milling  industry  and 
to  reduce  milling  costs. 
]ffinor  Crops  and  Industries — Wine  and  Beer. 

Minor  crops  of  the  district  and  the  miner  industries  of  the  pro- 
vincial cities,  while  of  only  local  interest,  contribute  to  the  domestic 
interchange,  and  during  this  year  of  good  prices  and  scarcity  of  ini- 
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ported  goods  and  foods  these  products  have  gone  far  to  sustain  the 
district. 

The  wine  industry,  largely  concentrated  in  Mendoza,  also  extends 
into  other  Provinces  and  contributes  to  the  domestic  trade  of  many 
widely  separated  districts.  There  has  been  an  overproduction  in  this 
line,  which  has  been  fostered  chiefly  by  Italian  settlers  to  a  degree 
beyond  the  present  needs  of  the  country.  A  certain  quantity  is  ex- 
portedj  and  the  domestic  price  has  been  depTCSsed  to  an  unremunera- 
tive  point.  Destruction  of  the  product  has  been  advocated  and  prac- 
ticed in  an  effort  to  sustain  the  market.  The  conversion  of  a  large 
amount  of  grapes  into  raisins  seems  to  offer  a  more  economic  "emedy. 
At  the  close  of  1917  the  complete  loss  of  the  grape  yield  in  Catamarca 
was  reported. 

Argentina  has  about  25  breweries,  of  which  number  about  one-half 
are  located  in  the  Eosario  district.  Of  the  total  production  of  beer 
for  Argentina,  wiiich  is  said  to  have  been  about  178,000,000  liters 
(47,023,150  gallons)  for  191G,  the  Rcsaria  district  should  be  credited 
with  one-third.  Bottles  are  produced  in  the  Buenos  Aires  district, 
and  practically  all  the  product  of  the  breweries  is  sold  in  bottles. 

Extensive  Use  of  Wood  Fuel — Cheese  and  Butter. 

The  Avood  fuel  industry  has  assumed  abnormally  large  pro]:)ortions 
during  the  year.  The  railroads  haA^e  consumed  large  quantities,  and 
their  facilities  have  been  taxed  to  transport  the  supply  required  in 
Bnenos  Aires.  The  northern  Provinces  have  profited  by  this  activity, 
and  in  a  year  of  commercial  depression  the  wood  industry  has  ab- 
sorbed much  of  the  excess  labor.  According  to  the  Federal  authori- 
ties, in  1916  the  production  of  wood  fuel  Avas  2,637,771  metric  tons  for 
the  general  public  and  1.942,689  tons  for  the  railways,  representing 
an  increase  of  GO  per  cent  over  1912.  The  total  value  of  this  product 
for  1910  is  given  as  $39,000,000.  The  production  for  1917  shows 
a  further  increase,  while  the  importation  of  coal  continues  to  show  a 
marked  decrease. 

The  production  of  cheese  and  butter  undoubtedly  increased  during 
the  past  year.  Although  exports  of  these  products  ai"e  not  made 
directly  from  Eosario,  there  has  been  unwonted  activity  in  the  assem- 
bling of  these  products  for  shipment  to  Buenos  Aires  for  exportation. 
A  small  quantity  of  casein  was  prepared  in  the  Eosario  district  for 
export.  A  larger  quantity  of  butter  would  have  been  exported  during 
the  year  if  ocean  freights  had  permitted. 

Cotton  Growing  Encouraged — Tobacco  Production. 

J>ftich  attention  has  been  given  to  the  production  of  cotton  in  cer- 
tain sections  during  the  past  year,  but  it  is  still  in  an  experimental 
stage.  This,  however,  is  due  to  the  scarcity  of  proper  labor  and  not 
to  lack  of  suitable  land.  About  3,000  tons  were  produced  in  the 
Chaco  this  year,  and  it  is  Said  to  have  sold  at  $137  per  metric  ton. 
Facilities  for  obtaining  seed  of  the  "  Texas  Wood  "  cotton  were  taken 
advantage  of  by  farmers  Avhen  the  provincial  museum  of  Salta 
offered  free  samples  of  this  seed  upon  condition  of  the  return  at  crop 
time  of  one-half  the  seed  extracted,  to  encourage  the  planting  of 
cotton  in  that  Province.  Efforts  are  being  made  to  establish  a 
colon}'  of  cotton  growers  in  Tucuman. 
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The  cultivation  of  tobacco  contains  possibilities  of  great  develop- 
ment in  the  northern  Provinces.  There  are  some  700  factories  given 
to  the  elaboration  of  tobacco  in  Argentina,  the  greater  part  of  the 
raw  material  being  obtained  from  Brazil  and  Paraguay. 

By  Provinces  the  production  for  1916  was  as  folloAYs:  Corrientes, 
2,241  metric  tons;  Salta,  901  tons;  Tucuman,  282  tons;  Misiones 
(Territory),  895  tons;  total,  4,319  tons. 

Figures  for  the  1917  crop  are  not  available,  but  the  crop  is  greatly 
increased.     In  Misiones  the  acreage  has  more  than  doubled,  and  the 
yield  is  estimated  at  2,400  tons. 
Manufacture  of  Paper  and  Textiles. 

Efforts  are  being  made  to  promote  textile  and  paper  manufactur- 
ing in  the  Eosario  district.  The  textile  industry,  although  repre- 
sented in  a  small  way  for  many  years,  has  languished,  probablj'  for 
lack  of  suitable  labor.  A  company  was  chartered  in  October,  1917, 
for  the  purpose  of  exploiting  native  fibers,  and  a  concessicn  of  about 
50,000  acres  of  land  in  the  Chaco  Territory  on  the  Bermejo  Biver 
was  granted  to  the  promoters.  A  shipment  of  caraguata  fiber  from 
the  Territory  of  Misiones  was  made  to  the  National  Laboratory  for 
study  as  a  possible  substitute  for  jute.  Native  woolen  textiles  in 
the  form  of  blankets,  cassimeres,  and  felts,  and  generally  such  goods 
as  are  not  to  be  washed,  are  quite  satisfactory.  The  present  high 
prices  for  wool  are  disturbing  this  promising  industry.  Tiie  presi- 
dential message  of  June,  1917,  contained  the  following  observations 
regarding  textiles  and  paj)er: 

The  textile  industry,  of  v.iiich  the  development  has  been  of  great  iuiportauce 
in  recent  years,  due  in  part  to  the  shortage  of  imported  goods,  has  encountered 
much  difficulty  in  obtaining  prune  materials,  such  as  "wool,  cotton,  and  yarn. 
The  factories  have  begun  to  employ  in  their  products  reclaimed  libers  or  cut- 
tings not  suited  for  other  uses.  The  matter  of  paper  preoccupies  the  Govern- 
ment equally  in  these  moments  of  high  prices  and  scarcity,  and  attention  is 
being  given  to  the  possibility  of  employing  for  its  production  vegetable  fibers 
which  exist  in  the  country. 

There  is  a  small  paper  factor}^  at  Andino  in  the  Province  of 
Santa  Fe. 

other  Products. 

Peanuts  are  cultivated  in  Cordoba,  Tucuman,  and  the  Chaco,  and 
the  authorities  are  encouraging  the  culture  by  distributing  seed. 
The  product  enjoys  a  good  local  market,  and  on  a  small  scale  the 
crop  is  profitable.  They  sell  locally  for  around  6  cents  per  pound 
and  in  the  past  crop  year  jdelded  the  grower  a-  net  return  of  about 
$33  per  acre.  The  cultivation  of  sugar  beets  for  their  sugar  content 
is  engaging  the  attention  of  the  Federal  authorities.  The  produc- 
tion of  potatoes  and  beans  is  general,  especially  in  the  Provinces  of 
Santa  Fe,  Corrientes,  Cordoba,  and  on  islands  in  the  Parana  Eiver. 
These  articles  at  times  are  available  for  export  to  neighboring  coun- 
tries and  are  also,  at  times  of  shortage,  imported.  Both  potatoes 
and  beans  are  important  in  local  commerce. 

Pice  is  cultivated  in  manj'^  Provinces,  especially  in  Santa  Fe  and 
Tucuman,  the  latter  Province  having  about  10,000  acres  devoted  to 
this  product.  It  is  probable  that  in  a  few  years  Argentina  will  cease 
to  import  rice. 
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Alfalfa  becomes  more  generally  valued  each  year ;  in  the  Provinces 
of  Cordoba  and  Santa  Fe  there  are  approximately  8,000,000  acres 
devoted  to  this  forage  crop.  Yerba  mate  is  indigenous  in  Corrientes 
and  Misiones,  and  the  product  is  locally  used.  In  Rosario  the  traffic 
in  this  product  imported  from  Brazil  and  Paraguay  is  of  great  im- 
portance and  several  large  houses  devote  themselves  to  the  prepara- 
tion of  the  tea  for  market. 
Future  Development  of  Argentine  Resources. 

Although  the  major  resources  of  Argentina  are  "well  known  and 
have  been  amply  dealt  with,  these  minor  resources  have  their  due 
relation  to  commerce  and  may  later  become  appreciable  in  the  general 
trade  situation.  Such  minor  crop  industries,  while  not  now  directly 
related  to  foreign  trade,  are  immensely  important  in  the  growth  of 
the  district  and  contain  the  promise  of  future  independence  and  well 
being  for  the  struggling  communities  which  do  not  yet  share  in  the 
profits  of  producing  for  export.  With  an  expanding  home  market 
such  minor  lines  will  grow  and  in  time  will  compete  with  imported 
goods.  It  is  not  entirely  lack  of  enterprise  which  retards  the  manu- 
factures and  the  diversification  of  crops  in  the  Rosario  district,  but  it 
is  in  part  the  fact  that  the  limited  market  prevents  large  scale 
operations,  standardizing,  and  the  use  of  expensive  and  specialized 
machinery.  The  development  of  the  flour-milling  industry  in  the 
district  shows  what  can  be  done  when  the  market  justifies,  and  there 
is  an  enormous  potential  development  in  the  leather,  woodworking, 
woolen,  paper,  preserved  food  products,  glass,  and  cooperage  lines. 

There  is  still  a  vast  region  in  the  north  and  west  which  is  un- 
settled and  almost  unexplored  but  which  is  known  to  contain  stores 
of  prime  materials  awaiting  exploitation  and  transportation,  with 
the  possibility  that  the  much-needed  coal  may  exist  there  in  adequate 
quantity,  as  well  as  petroleum  and  the  metals  needed  to  balance  the 
economic  resources  of  Argentina.  There  is  room  for  both  labor  and 
capital  in  that  direction,  assuring  the  economic  future  of  the  Rosario 
district.  Reaction  in  the  credit  situation  affects  development  at 
present,  and  the  high  prevailing  interest  rate  of  9  per  cent  restricts 
the  use  of  capital. 
Currency  Situation, 

The  currency  situation  remained  substantially  the  same  through- 
out 1917  as  for  several  years  past.  The  actual  coin  circulation  con- 
sists only  of  subsidiary  silver  of  20,  10,  and  .5  centavos.  The  paper 
circulation  of  the  country  has  increased  from  823,000,000  pesos  (peso 
=  $0.9G48)  in  1913  to  1,013,000,000  pesos  at  the  close  of  1917,  while 
the  gold  guaranty  has  increased  in  the  same  time  from  203,000,000 
to  some  326,000,000  pesos.  As  the  value  of  the  paper  peso  is  fixed  at 
44  per  cent  of  the  gold  peso,  the  guaranty  represents  about  73  per 
cent  of  the  paper  outstanding.  The  increase  of  paper  money  in  the 
last  four  years  has  gravitated  into  the  hands  of  the  banks;  in  fact, 
the  results  sliow  that  while  in  1913  there  Avas  some  388,000,000  pesos 
of  paper  money  in  the  hands  of  the  public,  at  the  end  of  1917  the 
public  held  only  343,600,000  pesos.  At  the  same  time  the  banks 
increased  their  holdings  from  435,000,000  pesos  to  669,500,000  pesos. 
This  is  believed  to  indicate  a  rather  thorough  state  of  liquidation 
of  private  debts  and  a  depressed  state  of  private  enterprise.     The 
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per  capita  circulation  of  paper  money  when  reduced  to  its  actual 
gold  value  does  ]:iot  indicate  inflation. 

American  Goods  in  Demand. 

The  demand  for  American  goods  in  the  Eosario  district  covers 
gasoline,  kerosene,  pine  lumber,  agricultural  machinery,  implements 
motor  cars,  tires,  shoes,  electrical  goods,  lubricants,  phonographs, 
sewing  machines,  varnish,  safety  razors,  typewriters,  cash  registers, 
linotypes  and  supplies,  motor  cycles,  windmills,  revolvers,  locks,  pro- 
prietary medicines,  fountain  pens,  scales,  print  paper,  galvanized 
iron,  pianos,  sisal  twine,  wire,  cotton  oil,  tin  plate,  sheet  glass,  rosin, 
staves  and  casks,  silos,  malt,  cotton  goods,  and  other  articles. 

Most  of  these  goods  are  purchased  through  Buenos  Aires,  the 
greater  part  of  the  trade  being  handled  by  exclusive  agents  or  by 
branch  houses.  American  light  motor  cars  were  sold  during  the 
past  year  beyond  the  ability  of  agents  to  deliver,  and  buyershave 
urged  larger  deliveries  to  this  market.  One  lot  of  lovO  cars  was  ex- 
hausted in  a  few  weeks.  Eight  different  American  makes  are  rep- 
resented by  agencies  in  Eosario.  Uncertainty  of  delivery  and  high 
ocean  freights,  combined  with  short  crops  and  business  depression 
in  Argentina,  limited  orders  for  merchandise  and  there  was  no 
general  advance  made  in  the  market  for  American  goods.  It  must 
be  remembered  that  British  houses  of  the  highest  responsibility  have 
branch  houses  in  the  machinery,  implement,  and  supply  trade,  that 
their  connections  are  of  long  standing,  and  that  railways,  tramways, 
public  service  companies,  and  other  large  purchasers  are  British. 
Although  these  houses  handle  American  goods  and  are  fair  com- 
X)etitors,  they  can  not  be  expected  to  promote  American  trade  as  a 
policy.  The  expense  of  doing  business  is  high  and  these  houses  ex- 
pect good  prices. 

During  1917  importations  of  American  rice  and  sugar  were  made, 
and,  due  to  special  circumstances,  other  foodstuffs  were  brought  in. 
American  preserved  foods  can  be  sold  in  competition  with  British 
goods,  but  both  are  considered  luxuries  and  have  a  limited  market. 
Declared  Exports  to  Uiiited  States. 

Exports  declared  at  Eosario  for  direct  shipment  to  the  United 
States  were  greatly,  reduced  for  the  same  reasons  that  apply  to  the 
reduction  of  general  shipjDing,  most  of  the  products  of  the  district 
being  shipped  from  Buenos  Aires.  The  shortage  of  linseed  from  the 
last  crop  especially  contributed  to  the  decrease  in  shipments  to  the 
United  States.  Of  the  shipments  given  below,  some  were  dispatched 
to  Buenos  Aires  by  rail  and  reloaded  for  exportation  there: 


Articles. 

191G 

1917 

Articles. 

1916 

1917 

Blood,  dried 

S710 
4J,1<37 

Hides  an  1  skins: 

S104 

342, 566 

154 

378 

30, 533 

111,936 

301 . 155 

3,558,090 

Bones,  crude 

Breadstutl's: 

Bran,  wheat 

S8,423 
84,060 

Cattle,  green  or  pickled . . 
Hide  cuttings 

554,953 

Corn  or  maize,  !?rain 

Chemicals,  drugs,  etc.: 

M.Sfil 

India  rubber,  crude 

Quebracho  extract 

Moat   ciDi   msat   products: 
Tailow                 .   .  . 

Lactarcns  or  casein 

8,202 
8, 745 

Fertilizers: 

2S, 107 
IS, 212 

Quebracho  wood .  .■ 

136, 753 
953  763 

Bone 

Seeds:  Flaxseed  o.-  linseed. .. 

Total 

Gold  and  silver  sweepings . . . 

1,2-^1 

4, 455, 976 

1  256  185 

10 
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Movement  of  Vessels. 

During  1917,  1,287  steamships,  with  registered  tonnage  of  754,696, 
and  601  sailing  vessels  with  a  registered  tonnage  of  127,280,  entered 
the  port  of  Rosario.    The  nationality  of  these  vessels  was  as  follows : 


Flag. 


STEAMSHIPS, 

Argentine , 

Belgian 

Brazilian , 

Danish 

Spanish , 

French 

Greek 

Dutch 

British 

Italian , 

North  American 

Norwegian 

Swedish 

Uruguayan 

Paraguayan 

Total 


Number. 

Tonnage. 

1,089 

397, 755 

1 

1,220 

23 

25,155 

6 

10,149 

16 

25,714 

2 

5,328 

12 

23,238 

8 

12,737 

74 

169,137 

18 

38,279 

7 

13,6.58 

10 

20, 502 

3 

5,230 

16 

3,048 

2 

3,616 

1,2S7 

754, 696 

Flag. 


SAILING  VESSELS, 

Argentine 

Bolivian 

North  American 

Norwegian 

Uruguayan 

Danish 

Brazilian 

Italian 

Paraguayan 

Total 


Number, 


558 
5 
3 

10 
16 
4 
2 
1 
2 


Tonnage. 


97, 496 

810 

3,777 

13, 295 

4,331 

3,490 

2,515 

860 

706 


127,280 


The  entrances  of  steamers  show  a  decrease  of  353  in  number  and 
of  589,211  in  tonnage,  compared  with  1916;  while  sailing  vessels 
show  a  decrease  of  123  in  number  and  of  2,560  in  tonnage. 

American  Boats  Entering  and  Clearing  Rosario. 

Ten  American  boats  entered  Rosario  during  1917.  Eight  of  these 
brought  cargo,  consisting  of  gasoline,  kerosene,  pine  lumber,  and 
sugar,  and  two  entered  in  ballast.  Of  these  entrances,  six  departed 
in  ballast  to  take  on  cargo  at  other  ports,  three  departed  with  car- 
goes of  linseed,  and  one  was  in  port  at  the  close  of  the  year. 

This  movement  is  too  small  to  be  indicative  either  of  the  import- 
ance of  the  port  or  the  advantages  which  it  offers  to  commerce.  All 
the  factors  which  influence  shipping  combined  during  the  year  to 
produce  a  natural  boycott  against  the  port  of  Rosario.  The  diffi- 
culty of  getting  a  full  cargo  caused  some  boats  to  depart  in  ballast. 
The  river  was  low  during  part  of  the  year  and  towing  was  necessary, 
but  the  main  factor  was  the  high  rental  value  of  boats,  which  made 
it  profitable  to  unload  at  Buenos  Aires  and  save  the  few  days  re- 
quired to  continue  up  the  river  and  return.  In  normal  times  the 
rate  of  freight  on  gasoline  from  New  York  to  Rosario  has  been  as 
low  as  $0.10  per  case,  but  during  1917  as  high  as  $1.37  per  case  was 
paid.  The  future  of  the  port  depends  largely  upon  a  reduction  of 
ocean  freight  rates  to  normal.  With  a  good  grain  crop  now  being- 
thrashed,  Rosario  will  regain  a  part  of  its  lost  tonnage  in  linseed 
shipments,  but  a  return  to  its  former  standing  can  scarcely  be  ex- 
pected so  long  as  it  continues  profitable  to  assemble  products  at 
Buenos  Aires  for  outgoing  cargoes,  and  to  break  bulk  and  transfer 
incoming  goods  to  the  railroad  at  that  point. 
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